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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of the
Spina Bifida Association of America

Opinion

We have audited the financial statements of the Spina Bifida Association of America (the
Association), which comprise the statement of financial position as of December 31, 2021, and
the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as of December 31, 2021, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Association and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Association’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Association’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Association’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Other Matter
Report on Summarized Comparative Information

We have previously audited the Association’s 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated July
29, 2021. In our opinion, the summarized comparative information presented herein as of and
for the year ended December 31, 2020, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Woreun LLP

Washington, DC
September 29, 2022



SPINA BIFIDA ASSOCIATION OF AMERICA

STATEMENT OF FINANCIAL POSITION
December 31, 2021
(With Summarized Financial Information as of December 31, 2020)

2021 2020
ASSETS
Cash $ 381,363 $ 236,118
Grants and contributions receivable 153,998 81,811
Investments 796,120 974,042
Prepaid expenses 71,076 44,163
Inventory 5,139 5,139
Property and equipment, net 34,840 62,368
TOTAL ASSETS $ 1,442,536 $ 1,403,641
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses $ 57,155 $ 70,149
Contract liabilities 8,532 15,744
Deferred rent and leasehold incentives 170,847 178,553
Note payable - 229,100
TOTAL LIABILITIES 236,534 493,546
Net Assets
Without donor restrictions 964,523 635,249
With donor restrictions 241,479 274,846
TOTAL NET ASSETS 1,206,002 910,095
TOTAL LIABILITIES AND NET ASSETS $ 1,442,536 $ 1,403,641

The accompanying notes are an integral part of these financial statements.
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SPINA BIFIDA ASSOCIATION OF AMERICA

For the Year Ended December 31, 2021
(With Summarized Financial Information for the Year Ended December 31, 2020)

REVENUE AND SUPPORT
Direct Public Support:
Foundation grants and contributions
Federal grants
Special events
Bequests
Donated services
Indirect Public Support:
Federated fundraising organizations
Releases from restriction:
Satisfaction of purpose restrictions

Total Public Support

Other Revenue:
PPP loan forgiveness
Conference and meetings
Investment income, net
Sales of materials and services and other

Total Other Revenue

TOTAL REVENUE
AND SUPPORT

EXPENSES
Program Services:
Research
Education
Member services/chapter development
Government relations
Information and referral

Total Program Services

Supporting Services:
Management and general
Fundraising

Total Supporting Services
TOTAL EXPENSES
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

STATEMENT OF ACTIVITIES

Without Donor With Donor 2021 2020
Restrictions Restrictions Total Total
$ 969,595 $ 38,000 $ 1,007,595 $ 575,440
694,924 - 694,924 561,818
162,647 - 162,647 190,435
500 - 500 93,991
5,855 - 5,855 10,943
49,586 - 49,586 38,319
74,599 (74,599) - -
1,957,706 (36,599) 1,921,107 1,470,946
229,100 - 229,100 -
110,069 - 110,069 37,514
62,425 3,232 65,657 50,646
8,850 - 8,850 928
410,444 3,232 413,676 89,088
2,368,150 (33,367) 2,334,783 1,560,034
768,772 - 768,772 702,364
375,452 - 375,452 370,061
251,327 - 251,327 281,575
159,288 - 159,288 147,759
39,525 - 39,525 51,195
1,594,364 - 1,594,364 1,552,954
143,867 - 143,867 233,108
300,645 - 300,645 273,117
444 512 - 444 512 506,225
2,038,876 - 2,038,876 2,059,179
329,274 (33,367) 295,907 (499,145)
635,249 274,846 910,095 1,409,240
$ 964,523 $ 241,479 $ 1,206,002 $ 910,095

The accompanying notes are an integral part of these financial statements.
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Salaries and fringe benefits

Consultant fees

Rent

Equipment rental and
maintenance

Office

Legal and accounting fees

Depreciation and
amortization

Conference and meetings

Postage

Telephone

Supplies

Miscellaneous

Printing

Travel costs

Filing registration

Taxes

Scholarships

Grants

Entertainment

Website hosting

TOTAL EXPENSES

SPINA BIFIDA ASSOCIATION OF AMERICA

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2021
(With Summarized Financial Information for the Year Ended December 31, 2020)

Program Services

Supporting Services

Member
Services/ Information Total Management
Chapter Government and Program and 2021 2020
Research Education Development Relations Referral Services General Fundraising Total Total
$ 516,065 $ 270,088 $ 186,171 $ 38,265 $ 16,105 $ 1,026,694 $ 80,286 $ 116,824 $ 1,223,804 $ 1,294,837
158,718 40,491 11,467 87,332 7,467 305,475 12,772 96,493 414,740 301,271
31,956 15,016 14,690 3,492 1,281 66,435 8,739 4,904 80,078 83,805
13,795 11,791 4,863 10,467 4,242 45,158 4,505 6,417 56,080 51,769
2,328 5,186 9,572 3,936 3,404 24,426 11,456 17,803 53,685 67,982
17,584 4,879 5,480 4,170 1,428 33,541 5,198 6,209 44,948 57,824
10,143 5,370 4,176 2,088 597 22,374 2,982 3,878 29,234 29,831
7,250 9,311 - 6,250 - 22,811 3,217 57 26,085 33,730
569 1,473 1,026 67 389 3,524 951 18,895 23,370 16,340
140 3,585 2,946 2,255 2,531 11,457 2,809 2,969 17,235 17,592
- 2,795 6,804 79 306 9,984 2,420 4,227 16,631 32,821
- 1,895 777 - 1,345 4,017 2,545 8,779 15,341 6,475
- - 19 - - 19 285 12,728 13,032 19,494
8,852 1,250 - - - 10,102 - - 10,102 21,319
483 90 90 526 90 1,279 3,598 90 4,967 6,920
- 421 433 361 340 1,555 2,004 372 3,931 2,781
889 680 250 - - 1,819 100 - 1,919 11,149
- - 1,339 - - 1,339 - - 1,339 1,000
- - 1,224 - - 1,224 - - 1,224 560
- 1,131 - - - 1,131 - - 1,131 1,679
$ 768,772 $ 375,452 $ 251,327 $ 159,288 39,525 $ 1,594,364 $ 143,867 $ 300,645 $ 2,038,876 $ 2,059,179

The accompanying notes are an integral part of these financial statements.



SPINA BIFIDA ASSOCIATION OF AMERICA

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2021
(With Summarized Financial Information for the Year Ended December 31, 2020)

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 295,907 $ (499,145)
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation and amortization 29,234 29,831
PPP loan forgiveness (229,100) -
Net realized and unrealized gains on investments (61,635) (39,579)
Changes in assets and liabilities:
Grants and contributions receivable (72,187) 29,277
Prepaid expenses (26,913) 11,181
Accounts payable and accrued expenses (12,994) (15,626)
Contract liabilities (7,212) 15,006
Deferred rent and leasehold incentives (7,706) (5,704)
NET CASH USED IN OPERATING ACTIVITIES (92,606) (474,759)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments 255,330 343,991
Purchases of investments (16,941) (162,740)
Purchases of property and equipment (1,706) (2,140)
NET CASH PROVIDED BY INVESTING ACTIVITIES 236,683 179,111
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from note payable - 229,100
NET CASH PROVIDED BY INVESTING ACTIVITIES - 229,100
NET INCREASE (DECREASE) IN CASH 144,077 (66,548)
CASH, BEGINNING OF YEAR 237,286 303,834
CASH, END OF YEAR 381,363 $ 237,286
CASH REPORTED ON THE STATEMENT OF FINANCIAL POSITION
Cash 381,363 $ 236,118
Cash held for investment purposes 2,165 1,168
383,528 $ 237,286
NONCASH FINANCING ACTIVITIES
PPP loan forgiveness 229,100 $ -

The accompanying notes are an integral part of these financial statements.
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Organization and Summary of Significant Accounting Policies

Organization

The Spina Bifida Association of America (the Association) provides information related to
spina bifida, including progress in the areas of medicine, education, legislation and financial
support; helps to fund research into the causes, effects and treatment of spina bifida; and
encourages the training of professionals involved in treatment.

Basis of Presentation

The accompanying financial statements are presented on the accrual basis of accounting and
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Coadification (ASC) Topic 958, Presentation of Financial Statements.

Grants and Contributions Receivable

Grants and contributions receivable are stated at net realizable value. All grants and
contributions receivable are expected to be collected in less than one year. The Association
uses the allowance method to record potentially uncollectible receivables.

Investments

Investments consist of mutual funds, money funds, common stock and cash held for
investment purposes. These investments are recorded in the accompanying financial
statements at fair value. Fair value is the price that would be received upon the sale of an
asset or that would be paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Quoted market prices are used to value marketable
equities and fixed-income securities. Investment gains and losses are based on the
appreciation or depreciation of the fair value of investments held at the end of the year and
those that are disposed of during the year. Interest and dividend income are recorded as
earned.

Fair Value Measurement

FASB ASC Topic 820, Fair Value Measurement, defines fair value and establishes a
framework for measuring fair value for assets and liabilities that are measured at fair value on
a recurring basis. In accordance with the accounting standards for fair value measurements
for those assets and liabilities that are measured at fair value on a recurring basis, the
Association has categorized its applicable financial instruments into a required fair value
hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets
for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level
3).

If the inputs used to measure the financial instruments fall within different levels of the
hierarchy, the categorization is based on the lowest-level input that is significant to the fair
value measurement of the instrument. Applicable financial assets and liabilities are
categorized based on the inputs to the valuation techniques as follows:

Level 1 — Inputs based on quoted prices (unadjusted) in active markets for identical
assets or liabilities accessible at the measurement date.



SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Organization and Summary of Significant Accounting Policies (continued)

Fair Value Measurement (continued)

Level 2 — Inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly or indirectly, such as quoted prices for similar assets
or liabilities in active markets.

Level 3 — Unobservable inputs for the asset or liability, including the reporting entity’s
own assumptions in determining the fair value measurement.

As of December 31, 2021, the Association’s investments, as described in Note 3 of these
financial statements, were measured at fair value on a recurring basis and subject to the
disclosure requirements of FASB ASC Topic Fair Value Measurement.

Inventory

Inventory consists of books, pamphlets and videos, which are recorded at their net realizable
value using the first-in, first-out method.

Property and Equipment and Related Depreciation and Amortization

Property and equipment are stated at cost. Donated furniture and equipment are recorded at
fair value at the date of donation. Depreciation of furniture and equipment is computed using
the straight-line method over estimated useful lives of five to seven years. Computer software
is amortized over an estimated useful life of three to five years. Leasehold improvements are
stated at cost and are amortized using the straight-line method over the life of the lease. The
Association follows the practice of capitalizing all expenditures that are more than $500 and a
useful life in excess of one year for property and equipment. Maintenance and repairs are
expensed as incurred. Significant renewals and betterments are capitalized. At the time the
assets are retired or otherwise disposed of, the property and the related accumulated
depreciation and amortization are relieved of the applicable amounts, and any gain or loss is
credited or charged to revenue and support or to expenses in the accompanying statement of
activities.

Classification of Net Assets

The Association’s net assets are reported as follows:

o Net assets without donor restrictions represent revenue and contributions received
without donor-imposed restrictions. These net assets are available for the Association’s
operations.

o Net assets with donor restrictions represent revenue and contributions subject to
donor-imposed stipulations that will be met by the Association’s actions and/or for a
specific time period. Some donor restrictions are temporary in nature that will be met
by the Association’s actions or the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated that the funds be maintained in
perpetuity. As of December 31, 2021, the Association had $60,000 in net assets with
donor restrictions that are required to be maintained in perpetuity.



SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Organization and Summary of Significant Accounting Policies (continued)

Revenue Recognition

The Association receives unconditional foundation grants and contributions that are
considered available for use unless specifically restricted by the donor. Amounts received that
are designated for future periods or restricted by the donor for specific purposes are reported
as increases in net assets with donor restrictions. Amounts received that are restricted by the
donor are reported as an increase in net assets without donor restrictions if the restriction
expires in the reporting period in which the revenue is recognized. Unconditional promises to
give are recognized as revenue in the year in which they are promised and, if uncollected, are
reflected as grants and contributions receivable in the accompanying statement of financial
position. When a donor restriction expires (that is, when a stipulated time restriction ends or
purpose of a restriction is accomplished), net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the accompanying statement of activities
as net assets released from restrictions.

The Association also receives grants from the Federal government, which are conditional upon
certain performance requirements and/or the incurrence of allowable qualifying expenses.
Revenue recognized on these grants for which billings have not been presented to the grantor,
or cash has not been received from the grantor, is reflected as grants and contributions
receivable in the accompanying statement of financial position. Amounts earned and released
within the same year under conditional awards are reported as increases in net assets without
donor restrictions in the accompanying statement of activities.

The Association holds various fundraising events that include multiple Walk-N-Roll events and
marathons held in various cities throughout the nation. Fees received from such events are
considered without restriction and are recognized as special events revenue in the
accompanying statement of activities at the point in time the event occurs.

Wills are recorded as bequests revenue when the probate courts declare the wills valid and
the proceeds are measurable. In cases in which a will's approval is required by state
government authorities, bequests revenue is recognized after final approval.

The Association receives contributions from several organizations that raise contributions on
behalf of various recipients. Amounts contributed are recognized as increases in net assets
without donor restrictions and included as federated fundraising organizations in the
accompanying statement of activities.

Conference and meetings revenue is recognized when the performance obligation is satisfied.
The performance obligation is satisfied when the events are held. Accordingly, sponsorships
and related fees received in advance of the related conference or meetings are reflected as
contract liabilities in the accompanying statement of financial position.

Sales of materials and services are recognized as revenue at the time of sale.

Paycheck Protection Program (PPP) loan forgiveness is recognized as revenue in the period
the loan was forgiven by the Small Business Association (SBA).



SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Organization and Summary of Significant Accounting Policies (continued)

Donated Services

The value of contributions that enhance a nonfinancial asset and contributed services that are
considered specialized and can be estimated, and would have been purchased if not donated,
are reflected in the accompanying financial statements. Donated services are recognized as
revenue and support and as expenses in the accompanying statement of activities at their
estimated fair value, as provided by the donor, at the date of receipt. Donated services consist
of contributed professional services.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of functional expenses. The statement of
functional expenses presents expenses by function and natural classification. Expenses
directly attributed to specific functional areas of the Association are reported as expenses of
those functional areas, while shared costs that benefit multiple functional areas have been
allocated among the various functional areas based on estimates determined by management
to be equitable. The Association allocates costs to nongovernment programs based on the
percentage of direct costs related to each program and supporting service. The allocated
costs are included in salaries and fringe benefits, consultant fees, and travel costs in the
statement of functional expenses. Costs such as depreciation are not allocated and are
directly attributed to management and general.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

Accounting Pronouncements to be Adopted

In 2016, FASB issued Accounting Standards Update (ASU) 2016-02, Leases (Topic 842).
Under the new guidance, lessees are required to recognize lease assets and lease liabilities
on the statement of financial position for all leases with terms longer than 12 months. The
new standard applies to capital or operating leases entered into after the standard was
issued. The guidance will be effective for the fiscal year beginning after December 15, 2021,
including interim periods within that year. The Association is currently evaluating the impact
this ASU will have on its financial statements.

In September 2020, FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958):
Presentation and Disclosures by Not-for-Profit Entities for Contributions Nonfinancial Assets.
This ASU requires nonprofits to change their financial statement presentation and disclosure
of contributed nonfinancial assets, or gifts-in-kind. The guidance will be effective for the fiscal
year beginning after June 15, 2021, including interim periods within that year. The Association
is currently evaluating the impact this ASU will have on its financial statements.
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Grants and Contributions Receivable

At December 31, 2021, grants and contributions receivable were composed of the following:

Federal grants receivable $ 89,762
Contributions receivable 64,236
Total Grants and Contributions Receivable $ 153,998

All amounts were deemed fully collectible and due within one year.

In 2019 and 2021, the Association was awarded federal grants for $3,265,000. The grants
are contingent upon certain performance requirements and/or incurrence of allowable
qualifying expenses. As such, the revenue is not recorded in the financial statements until
conditions are met. During the year ended December 31, 2021, the Association recognized
revenue totaling $707,937 under the awards. As of December 31, 2021, the Association has
yet to recognize $1,791,273 of the grants as they had not yet met the respective conditions.

Investments and Fair Value Measurement

The following table summarizes the Association’s financial assets measured at fair value on a
recurring basis as of December 31:

Quoted Prices

in Active
Markets for Significant
Identical Other Significant
Assets/ Observable Unobservable
Liabilities Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Investments:
Mutual funds:
Equity $ 299666 $ 299,666 $ - $ -
Fixed income 121,237 121,237 - -
Total Mutual Funds 420,903 420,903 - -
Money funds 293,728 293,728 - -
Common stock 79,324 79,324 - -
Measured at Fair
Value 793,955 $ 793955 $ - $ -
Cash 2,165

Total Investments $ 796,120
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Investments and Fair Value Measurement (continued)

The Association used the following methods and significant assumptions to estimate fair value
for assets recorded at fair value:

Mutual funds, money funds and common stock — Value based on quoted prices that
are available in an active market.
Property and Equipment and Accumulated Depreciation and Amortization

The Association held the following property and equipment as of December 31, 2021:

Leasehold improvements $ 132,485
Furniture 47,300
Computer software 43,744
Equipment 33,931
Total Property and Equipment 257,460
Less: Accumulated Depreciation and Amortization (222,620)
Property and Equipment, Net $ 34,840

Depreciation and amortization expense totaled $29,234 for the year ended December 31, 2021.

Note Payable

On May 6, 2020, the Association entered into a SBA loan with its financial institution under the
PPP for the amount of $229,100. The loan included a fixed interest rate of 1% per annum and
payments of principal and interest were deferred during the initial period. The loan amount
was eligible for forgiveness pursuant to the PPP, and on March 5, 2021, the SBA approved full
forgiveness of the Association’s PPP Loan. As a result, the Association recognized $229,100
as PPP loan forgiveness in the accompanying statement of activities.

Commitments and Risks

Operating Lease

The Association has entered into a noncancelable operating lease for office space in
Arlington, Virginia, that expires in 2025. The lease requires monthly base rent of $5,201 with
annual increases of 2.75% and a 10-month rental abatement. Under GAAP, all fixed rent
increases are recognized on a straight-line basis over the term of the lease. In addition, the
Association is obligated to pay its share of real estate tax and operating expense of the
building.
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Commitments and Risks (continued)

Operating Lease (continued)

As of December 31, 2021, the future minimum lease payments required under this lease were
as follows:

For the Year Ending
December 31,
2022 $ 77,190
2023 79,313
2024 81,494
2025 13,643
Total $ 251,640

Rent expense totaled $80,078 for the year ended December 31, 2021.

Employment Agreement

The Association signed an employment agreement with its Executive Director on December
5, 2015. Under the terms of the agreement, if the Association terminates the agreement for
reasons other than cause, the Executive Director is entitled to receive severance pay in the
amount of three months’ current salary plus insurance, fringe and other benefits, and payment
for unused earned vacation and sick/personal days accrued as of the date of termination.

Federal Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, might constitute a liability of the applicable funds. It is
management’s opinion that there are not any significant contingent liabilities relating to these
grants.

Risk and Uncertainty

The COVID-19 outbreak in the United States has caused business disruption through
mandated and voluntary closings of businesses across the country for non-essential services.
While the disruption is currently expected to be temporary, there is considerable uncertainty
about the duration of closings. The Association has been able to continue operations in a
remote environment; however, at this point, the extent to which COVID-19 will impact the
Association’s financial condition or results of operations is uncertain and being evaluated by
management and the Board.

Net Assets With Donor Restrictions

Net assets with donor restrictions were available for the following programs or purposes as of
December 31, 2021:

Perpetual in nature:

Endowment fund $ 60,000

-13 -



SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

7. Net Assets With Donor Restrictions (continued)
(continued)
Purpose-restricted:
Research $ 94,145
Educational scholarships 61,064
Unspent endowment earnings 11,135
Living Well Series 8,850
Tom Broch Memorial Scholarships — Teal on the Hill 6,285
Total Purpose-Restricted Net Assets 181,479
Total Net Assets With Donor Restrictions $ 241,479
8. Endowment Funds

The Association has certain donor-restricted endowment funds, of which the principal is to be
invested in perpetuity and the investment earnings are to be restricted for the purposes of
funding an annual scholarship award to an eligible individual with spina bifida and funding
spina bifida research.

Interpretation of Relevant Law

The Association’s Board of Directors has interpreted the District of Columbia Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Association classifies
as donor restricted net assets in perpetuity (a) the original value of gifts donated to the
permanent endowment; (b) the original value of subsequent gifts to the permanent
endowment; and (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the
fund. The remaining portion of the donor-restricted endowment fund that is not classified in
donor restricted net assets in perpetuity is classified as donor restricted net assets until those
amounts are appropriated for expenditure by the Association in a manner consistent with the
standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Association considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund;

e The purposes of the Association and the donor-restricted endowment fund;
¢ General economic conditions;

e The possible effects of inflation and deflation;

e The expected total return from income and the appreciation of investments;
e The Association’s other resources; and

e The Association’s investment policies.
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Endowment Funds (continued)

Interpretation of Relevant Law (continued)

The Association’s endowment net asset composition by fund type was as follows as of
December 31:

Without With
Donor Donor
Restrictions Restrictions Total
Original value donor-restricted
endowment funds $ - $ 60,000 $ 60,000
Accumulated earnings - 11,135 11,135
Total Endowment Net Assets $ - $ 71135 $ 71,135

Endowment net assets and changes in endowment net assets consisted of the following as of
and for the year ended December 31:

Without With
Donor Donor
Restrictions Restrictions Total
Endowment net assets,

December 31, 2020 $ - $ 67,903 $ 67,903
Net investment income - 3,232 3,232
Endowment Net Assets,

December 31, 2021 $ - $ 71135 $ 71,135

Funds with Deficiencies

From time to time, the fair value of assets associated with an individual donor-restricted
endowment fund may fall below the level that the donor or UPMIFA requires the Association to
retain as a fund of perpetual duration. There were no funds with deficiencies as of December
31, 2021.

Return Objectives and Strategies Employed for Achieving Objectives

The Association has adopted an investment policy and a spending policy for endowment
assets that attempts to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets. Under
these policies, the endowment assets are invested in a manner that is intended to achieve a
balanced return of current income for program support and modest capital appreciation.

Spending Policy

The Board of Directors authorizes spending of up to a maximum of 4% of the cumulative
investment earnings generated by the donor-restricted endowment funds for the Sabadie
Family Endowed Fund and Carolyn Elizabeth Gilbert Endowed Fund. It is the Association’s
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Endowment Funds (continued)

Spending Policy (continued)

policy not to spend on underwater endowments. Earnings are spent based on the purposes
designated by the donors (i.e., funding an annual scholarship award to an eligible individual
with spina bifida and the duration and preservation of the funds). There was no spending from
these funds in 2021.

Donated Services

The Association received pro-bono legal and consulting services during the year ended
December 31, 2021. These services are recorded in the financial statements if the services
create or enhance long-lived assets or if they require specialized skills which are provided by
individuals possessing these skills and would typically need to be purchased if not donated.
The services, which are included in donated services, are recorded at fair value in the amount
of $5,855 in the accompanying statement of activities.

Availability and Liquidity

The Association’s financial assets available within one year of the statement of financial
position date for general expenditures at December 31, 2021, were as follows:

Cash $ 381,363
Grants and contributions receivable 153,998
Investments 796,120
Total Financial Assets Available 1,331,481
Less: Amounts not available to be used within one year:
Amounts to be held in perpetuity (60,000)
Amounts restricted by donors with purpose restrictions (184,479)
Financial Assets Available to Meet
General Expenditures Within One Year $ 1,087,002

The Association’s working capital and cash from government grants, contributions and
program service revenue are collected throughout the year. As part of the Association’s
liquidity management, it has a policy to structure its financial assets to be available as its
general expenditures, liabilities and other obligations come due.

Income Taxes

The Association qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code (IRC) and is classified as a publicly supported organization under IRC Section
509(a)(1). As such, the Association is taxed only on its net unrelated business income. No
provision for income taxes has been made in the accompanying financial statements for the
year ended December 31, 2021, as there was no significant unrelated business income.
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SPINA BIFIDA ASSOCIATION OF AMERICA

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

Income Taxes (continued)

The Association follows the authoritative guidance relating to accounting for uncertainty in
income taxes included in FASB ASC Topic 740, Income Taxes. These provisions provide
consistent guidance for the accounting for uncertainty in income taxes recognized in an
entity’s financial statements and prescribe a threshold of “more likely than not” for recognition
and derecognition of tax positions taken or expected to be taken in a tax return. The
Association evaluated its uncertainty in income taxes for the year ended December 31, 2021,
and determined that there were no matters that would require recognition in the financial
statements or that may have any effect on its tax-exempt status. As of December 31, 2021,
the statute of limitations for tax years remained open with the U.S. federal jurisdiction or the
various states and local jurisdictions in which the Association files tax returns; however, there
are currently no examinations pending or in progress. It is the Association’s policy to
recognize interest and/or penalties related to uncertainty in income taxes, if any, in income tax
or interest expense. As of December 31, 2021, the Association had no accrual for interest
and/or penalties.

Prior Year Summarized Financial Information

The financial statements include certain prior year summarized comparative information in
total, but not by net asset class or functional area. Such information does not include
sufficient detail to constitute a presentation in conformity with GAAP. Accordingly, such
information should be read in conjunction with the Association’s financial statements for the
year ended December 31, 2020, from which the summarized financial information was
derived.

Subsequent Events
In preparing these financial statements, the Association has evaluated, for potential
recognition or disclosure, events and transactions through September 29, 2022, the date the

financial statements were available to be issued. There were no subsequent events identified
that require recognition or disclosure in the financial statements.
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